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In	this	final	part	I	will	be	discussing	the	topics	below:	
	

1) Post	spin-off	from	WWASA	
2) Wilhelmsen	Martime	Services	divestment	
3) The	Wilhelmsen’s	capital	allocation	record	
4) A	closer	look	at	shareholder’s	equity	in	the	balance	sheet	(nerd	warning!)	
5) A	closer	look	at	current	earnings	

	
WWIB	share	price	currently:	147,5	NOK	
WWIB	market	cap:	6,8	billion	NOK	(800	MUSD)	
USD/NOK:	8,52	
Excel	calculations	from	part	1:	https://hammerinvesting.files.wordpress.com/2016/05/wwib-
presentation-excel1.xlsx	
	 	



Post	spin-off	from	WWASA	
	
	

- Treasure	ASA	trades	at	a	large	discount,	approx.	40%	
- Possible	reasons:	

o Big	chunk	of	shares	
o Bond	liability	
o Vessel	debt	not	100%	ruled	out	

- Fair	value:	15%	discount	to	underlying	Glovis	shares?	
- Arbitrage	opportunity	for	South	Korean	players	
- Wilhelmsen	Holding	may	buy	up	discounted	Treasure	shares	at	some	

point	
	 	



WMS	divestment	
	
	

- 1/5	of	WMS	sold	to	industry	player,	Survitec	
- 110	MUSD	in	cash	+	20%	share	in	Survitec,	accounting	gain	of	60	MUSD	
- Sale	suggests	overall	WMS	value	of	approx.	6,5	billion	NOK	
- Sale	highlights	that	book	value	in	WMS	is	probably	understated	

	

	
	
	 	



	
Wilhelmsen’s	capital	allocation	record	

	
	

- Low	dividend	ratio	=	capital	allocation	becomes	especially	important		
- Can	history	be	a	guide	to	the	future?	

	
Track	record:	

- Hyundai	Glovis.	Investment	of	100	MUSD	in	2004.	Return	977	MUSD	11	
years	later	=	9,8x,	23%	annualized	return.	(Dividends	excluded!)	

- Callenberg	Technology	Group.	Investment	of	55	MUSD	in	2007.	Return:	
Unknown	-	still	available	for	sale	but	revenue	growth	from	130	MUSD	in	
2007	to	220	MUSD	today.	

- Qube	Holding.	Investment	of	134	MUSD	in	2011	and	2016.	Return	today	
176	MUSD	(dividends	and	sales	included).	32%	in	5	years.	5%	annualized	
return.	(Australian	dollar	depreciated	30%	vs	dollar	in	that	time	frame.)	

- NorSea	Group.	Investment	of	87	MUSD	in	2012	and	in	2014.	Value	2015	
year	end	plus	dividends	received	84.	(Exposed	to	the	oil	sector).	

- Vehicles	Services	Americas,	CAT-WWL	acquired	in	2016	(owned	50%	
in	both	before	transaction).	Sold	Vehicles	Services	Europe.	Gain	of	80	
MUSD.	Not	sure	what	to	make	of	this,	not	much	information	released	but	
positive	that	they	increase	investments	in	companies	they	already	own	
and	know.	
	
Conclusion:	1	home	run,	3	more	or	less	a	wash,	no	mines.	
Positive	that	all	investments	are	within	their	circle	of	competence	
(although	NorSea	is	less	related).	If	they	start	to	stray	into	unrelated	fields	
that	would	be	a	warning	sign.		
Verdict:	Comfortable	with	their	choices	and	I	believe	that	will	continue	
going	forward.	
	

	
	
	 	



Shareholder’s	equity	adjustment	
	

	
	

	
	

- Adjustments	to	stated	equity:	Exclude	goodwill	&	depreciate	vessel	value	
more	aggressively.	Gain	from	survitec	deal	and	Glovis	shares	carrying	
value	too	low.	

- Result	(in	my	opinion):	1885	–	216	–	94	+	60	+140	+	165	=	1940	MUSD.	
(Current	market	cap:	800	MUSD)	

- 1940	MUSD	divided	by	46,5	million	outstanding	shares	=	41,7	USD/share	
=	355	NOK	per	share.	(Current	market	price	=	147,5	NOK)		 	



Current	earnings	
	
	

	
	
	

- Q1	results	look	good	on	the	surface	but	are	scewed	by	one	time	gains	
- Underlying	EBIT-margins	under	pressure	compared	to	previous	quarters	

	
	



	
	
So	the	three	main	things	to	look	for	in	the	coming	couple	of	quarters:	

- Was	the	EBIT-margin	decline	in	WMS	a	one	time	event?	Troublesome	if	it	
continues	to	be	around	6%	

- Operating	revenue	from	WWASA	Q2	2016	vs	Q2	2015	will	this	continue	
to	decline	as	it	did	in	Q1	2016	vs	Q1	2015?	

- H&H	development	and	the	car	transportation	development		
	
	



	
	

	
	
	
	



	
	


